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Approval of annual financial statements

[ 'am responsible for the preparation of these annual financial statements, which are set out on pages 4 to 52, in terms of
Section 126(1) of the Municipal Finance Management Act and which | have signed on behalf of the Municipalily,

| certify that the salaries, allowances and benefits of Councillors, as disclosed in note 24 of these annual financial
statements are within the upper Jimits of the framework envisaged in Section 219 of the Constitution, read with the
Remuneration of Public Officef Q%arers Act and the Minister of Cooperative Governance and Traditional Affairs's

determination in accordance withARid Act,

v

Municipal Manager; Mr J Klerk

29 August 2014
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ASSETS

Current assets

Cash and cash equivalents

Trade receivables from exchange transactions
Other receivables from exchange transactions
Cther receivables from non-exchange transactions
Inventories

Prepaymenis

VAT receivable

Non-current assets
Non-current receivables
Property, plant and equipment
Heritage assets

Intangible assets

Total assets

LIABILITIES

Current liabilities

Trade and other payables from exchange transactions
Consumer deposits

Taxes and transfers payable (non-exchange)

Current provisions

Bank overdraft

Payables from non-exchange transactions

Non-current liabilities

Other non-current financial liabilities
Total liabilities

Net assels

NET ASSETS

Accumulated surplus / (deficit)

Total net assets

. ZULULAND DISTRICT MUNIGIPALITY
. STATEMENT OF FINANCIAL POSITION. -
TR B AE30 B 2014 T e

Note

3.1,
3.2.
4:38

13

QW oo~

11
12

14

15

2014

2013

R R
19 730 865 121 343 825
- B9 550 879
3791 500 2 968 959
31600 6 693
4 146 093 4 471 966
3 365 745 3 351 202
1754 390 1924 639
6 641 538 19 069 486

2 057 651 858

1765 380 952

3 124 887
2032991773
11561 4562
383 745

4009170
1760 005 088
988 478

378 216

2077 382723

1886 724 777

95 879 395 93 947 385
80 719 908 72161 538
3 227 865 3218 441
. 32712
5 869 455 5 280 542
5 499 352
562 815 13 254 152
5325 5325
53251 | 5 325 |
95 884 719 93952 710

1981 498 003

1792772 067

1981 488 003

1792772 066

1981 498 003

1792772 066




M7 ZULULANDDISTRICT. MUNICIPALITY .
" STATEMENT OF FINANGIAL PERFORMANGE _
"1 for the year ending 30 Juna 2094 5T

Revenue from Exchange Transactions
Service charges

Rental of facilities and equipment

Interest earned - external investments
Interest earned - outstanding receivables
Other revenue from exchange fransactions

Revenue from Non-Exchange Transactions
Government grants and subsidies received
Other revenue from non-exchange

Total revenue

Expenses

Employee related costs

Remuneration of councilors
Contribution to Doubtful debis
Depreciation and amortisation expense
Repairs and maintenance

Finance costs

Bulk Water purification and Sewer Treatment
Contracted services

Grants and subsidies paid

General expenses

Total expenses
GGains / (losses) on sale of assels

Financial Loss Recoverad
Surplus / (deficit) for the period

Note

18
19
20
21
23

22
221

24
25

26.1
26.2
27
2B
29
30
31

32
42

2013

2014
R R
26 899 025 23 914 694
119418 106 272
6 980 485 11 829016
- 445 473
2533754 1796674
673 040 161 650 660 525
27 864 37 767
709 600 708 688 790 423
128 570 712 113 (05 000
§191 361 6004 148
6416 307 2525817
29700 571 30074 024
47 09% 156 38 258 138
. 10518
76 016 153 67 096 498
13 428 612 10 691 098
1829 239 1041732
212 653 951 187 017 168
521 898 061 455774 143
23 291 -
100G 000 -
188 725 936 233016 279




ZULULAND DISTRICT MUNICIPALITY
STATEMENT OF CHANGES IN NET ASSETS
for the year ended 30 June 2014

Accumulated

DETAILS Surplus/({Deficit)
Note R

Balance at 30 June 2012 1563 719 982
Correction of prior period error 38 1712232
Restated Balance at 30 June 2012 1565432 214
Surplus / (deficit) for the period 233016 279
Restated Balance at 30 June 2012 1798 448 493
Correction of prior period error 38 (5676 427)
Restated Balance at 30 June 2013 1792772066
Surplus / {deficit) for the period 188 725 936
Balance at 30 June 2014 1981 498 003




_‘ZULULAND DISTRICT.MUNICIPALITY . . *,
CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2014

Note

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Cash Received from consumers, government and other 33

Payments

Cash Paid to employee costs, supplier and other 33

Net cash flows from operating activities 33

CASH FLOWS FROM INVESTING ACTIVITIES
Net cash flows from investing activities

Purchase of Property, Plant and Equipment
Purchase of Heritage Assets

Proceeds from sale of Properiy, Piant and Equipment
Interesi-Investmenis

Purchase of intangible assets

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of finance lease liability
Finance Cost-Finance {.ease

Net increase / (decrease) in net cash and cash equivalents

Net cash and cash eguivalents at beginning of period

Net cash and cash equivalents at end of period 34

2014 2013

R R
716 985 248 668 900 298
716 985 248 668 960 298

(496 183 496)

(423 718 205)

(496 183 496)

(423718 205)

220 801 752

(315 851 983)

245182 093

(286 059 107)

(323461 861)| | (207 030 082)

( 162 974) (683 108)
842 167 -

6 980 485 11829 016

(45 BOO) (174 933)

- {122 §74)

- (112 355)

- (10 5189)

(95 050 231) {40 999 888)

(35 050 231) (40 999 888)

89 550 879 130 550 767

(5 499 352) 89 550 879




ZULULAKD DISTRICT MUNICIPALITY

STATEMENT OF COMPARISON OF BUDGET ARD ACTUAL AMDUNTS

for tha year ended 30 June 2014

Appraved Budgat Final Budgst

Actual 2041 Dascriplion Actual 2014 2014 Adjustments 2014 Diffetence Comments
Revenug
Undet-billing of water revenue dug 1o waler resticlions
23014 644 |Senice charges 26 BD8 075 34 574042 34574 pa2 -7 675 017 [and same consumers prafer fiee walsr,
106 272 |Rental of fscilties and equipment TEATE 103 812 101812 15 606 [Budget oversight
Interestis based on estmaled capital investments that
11 828 016 {Intsrest eamed - extemal mvestments i 860 485 33 661 J68 13081 385 -7 000 804 Flucwate duting the year
445 473 {Intzrest eamed - putstanding recevables - - jEntry based on Grop compliance
The grants that were unspentin 20122011 have mat
650 660 526 |Government grants ard subsidies 252 472000 7 164 600 239 636 000 15 097 353 ithair coniditions and the revenue was recognised
Due to the apprepiation of accumalaled reserves uzed to
37 7167 |Other income 2581816 1349 693 177 7 950 0090 147 543 177 145 0R% 559 ifinance the budgst
GB6 593 748 |Total revenue 155 381 B4Y 4810 824 420 15 114 000 4950518 420 140 644 522
Expenses - -
+13 003 000 {Empioyss elated costs 1R 570712 120 860 454 120858 454 + 387 747 |savings in salanas
§ 054 148 |Remuneration ef councilors 301 341 6 772 358 57272356 B 595 }savings in allawances
2525817 |Bad debis b 415 307 340371 3401713 -1012 594 |Based on actual debt impairment
Haczed on pdne year actual depreciation. Assels
3t 674 024 |Depreciation and amortisation expense JTU5T: 35 260 750 35280 759 5575 688 |purchased at ditferent inetrvals during the year
38 253 134 |Repairs and maintenance 47 091 150 5192126232 51421 262 A B30 105 |Savings achisved
10518 (Finance cosls - 10 502 16 902 10 882 |Liahilities paid dudng the year
btk waler purchases is fully spent as a1esults of
67 096 498 |Bulk Water punfication and Sewor Treatmant Ji 018 153 75572510 FEEREL -#41 544 lrefurishmanl weths conducted ol the plants
Actual expenditure was shighily above budges but
10 691 008 [Centracted sorvices 13326812 10 1T 267 10118 287 -3 010 315 jvirements were mode Lo accomodate those expentiture
Funded organisations couid not prove pror year
11041732 iGranls and subsidies paid } )6 238 1936 238 1938 234 110 000 |expendiute
Rural sanitation hudget is net alipcated to operating
hudget since its capilal in nature. but does nat qualily to
be an paset, Bt resuited to the expanditure being
187 017 168 (General expenses 212 A3 86 203324178 15 735 538 218 058 727 § 505 7178 |operating and inchued in the finantial | o=}
455 774 141 Total expense 521 898 061 517 13 267 15715 549 533 544 B1B 11650 755
- iGains/ (losses)on sate of assets 212N -
Financial Loss Recovered 1800 000 - - Proceeds from insuranse elnim
231 219606 (Suplus/ (Deficit) for the period -165 580 BT -36 DD 847 -521 548 -17 614 396 127 8470 476
365 034 334 Tranglors Becognised- capital 354 204 807 55 359 021000.00 {4724 19245} 154 306 807.55 -
Contributions Recognised -
SurplusiDeficit after capilal transfers 186 725 936.26 322 042 151,08 (4724 492.45)] 317 317 96091 128 597 025 | ihe defference was funding from our own raservas
301 734 287 {Capital Exponditure 323 481 B61.25 367 52840207 | (63906520834 373 461 861 2% 0 |Reclassification of expensas
267 421 524 {Transters recognised- capitat 16 420 100 28 156031 006.00 ¢ (42590308754 116 440 100.25 -
Publi; eonttibutions T
Bonowings -
6 112776 | Intemally Generated funds FOZYIn G0 26387 40143 | (34 890 000.00) 13 507 401 48 6 285 649 | Soma other expendilure was not gualiiving to be assels.
303 734 257 | Tolal Soureas of eapital funds 121 455 861.25 387 428 40448 1 (57 480 898.75)) 379 947 50171 £ 48563040




ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2014
1 ACCOUNTING POLICIES
11 BASIS OF ACCOUNTING

BASIS OF PRESENTATION
The annual financial statements have been prepared on an accrual basis of accounting and are in accordance will historical cost convention ualess specified otherwise.

ey
piry
=

The annual financial statements have been prepared in accordance with the Standards of Gererally Recognised Accounling Practices {GRAP) issued by (he Accounting Standards Board
in accordance with Seclion 122(3) of the Municipal Finance Management Act (Act Mo 56 of 2003)

Accounting policies for material Iransactions, evenls or conditions not covered by the' GRAP Standards have been developed in accordance with paragraphs 7,11 and 12 of GRAP 3.These
accounting policies and the applicable disclosures have been based on the South African Stalements of Generally Accepted Accounting Practices (SA GAAP) including any interprelations
of such Statements issued by the Accounting Practices Board,

A summary of e significant accousting policies, which have been consislently applied except where a ansitionat provision has been granted are disclosed below.

1.1.2. SIGNIFICANT JUDGEMENTS AND SOURCES OF ESTIMATION UNCERTAINTY
in preparing the arnuat financial statements, managemenl Is required o make eslimates and assumptions that affect the amounls represenied in the
annuat financial stalements and refated disclosures. Use of available information and the application of judgement is inharent in the formalion of estimaies. Actual results in the
fulure could differ from these eslimates which may be maierial lo the annual financial statements  Significant judgements include

1.1.2.1 PROVISIONS
Management delermined an estimale for provisions raised based on the nformation avaitable

1.1.2.2 USEFUL LIVES OF PROPERTY, PLANT AND EQUIPMENT
As described in accounting poficies 1.3 and 1.5 the municipalily depreciates/amoriises is praperty, piant and equipment and intangitle assets gver the estimaled useful fives of the assets,
taking into accounl the residual values of the assels at the end of their useiud fives. which is determired when the assel become availzble for us The useful ives and residuat values of the
assels are Dased on nduslry knowledge and reviewed annually.

1.1.2,3 DEFINED BENEFIT PLAN LIABILITIES
As gescribed in accounting policy 1.8, the municipality oblains actuarial valuations of #s defined tenefit glan liabiltizs. The delined benefit obligation of the municipalily thal were identified
are post retirement health benefl obligations. The estimated fiabilities are recordad in agcordance with the requirements of 1A5 19
Details of the liabiilies and the key assumptians made by e actuaries in estimating the labiihies are provided in note 5 1o the inancial statements.

{.1.2.4 REVENUE RECOGNITION
Accounting policy 1,40 on Revenue fro Exchange Transactions and the accounting pokicy 1,11 on Revenue from Mon-Exchange Transachons describes the conditions under which
revenue is recorded by the management of the municipality
In making their udgement, management considerad the detalled crilena for Ihe recognition of revenys as set out in GRAP 9, Revenue fram Exchange Transactions and GRAP 23 Revenue
from Mon Exchange Transactions and in particufar, when services are rendered, whelher the services has been rendered. The managament of the municipality is satisified that recoanilion
of the reviiue in the current year is appropiate.

1.1.2,5 FINANCIAL ASSETS AND LIABILITIES
The classification of inancial assets and liabilities, into cateqories, is based on management's educated judgement

1.1.2.8 IMPAIRMENT OF PROPERTY, PLANT AND EQUIPMENT
The imparement of propety, plant and equipment is based on the inpul provided by the municipality's techmical advisor's inchuding those in management. This input includes the condition
assessment of the assels after physical verification.

1.1.2.7 EFFECTIVE INTEREST RATE
The municipality used the most relevant contractual risk rate applicable io each calegory of assels and liabiiies o discount future cashflows. Where none exisls the prime rate is used to
discount fulure cash flows.

1.4.2.8 {MPAIRMENT ALLOWANCE
Management currently determines an impairmenl allowance [or accounts receivables based on coflection trends, This basis is subject to review afler {he receivable database has been
updated

1.2 PRESENTATION CURRENCY
These annuat financial statements are prasented in South African Rand, which is the functional currency of the municipalty.

1.3 GOING CONCERN ASSUMPTICN



ZULULAND BISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING PQLICIES
for the year ending 30 June 2014
These annual financial stalements have bean prepared on the assumption that the municipatity will continue 1o operale as a going concern for at least the next 12 manths.

1.4 COMPARATIVE INFORMATION
When the presentation or classification of dems in the annual financial stalements is amended, prior pericd comparative amounie are resiated. The nature and reason for lhe
reclassification is disclosed. Where accounting errors have been idantified in the current year, the coreclion is made relrospaclively as far as 15 practicable, and the prior year
comparatives ara restated accordingly. Where there has been a change in accounting policy in the current year, the adjustment 15 made retrospectively ag far as s praclicable, and the
prior year camparalives are restaled accordingly

The fotiowing standards, amendments o standards and interpretations have been issued but zre not vet effective and have not been earty adepled by the municipality
The prasentation and classification of tems in the current year is consislent with prior periods.

1.5 STANDARDS, AMENDMENTS TO STANDARDS AHD INTERPRETATIONS 1SSUED BUT NOT YET EFFECTIVE

The foltowing Standards of GRAP have been issued by the Accounting Standards Board but have not beer given an effective dale by the Mimster of Finance. The enlily has not early-
adopted any of these new Standards or amendmends thereln, bul has referred to them for guidance in the development of accounting policies in accordance with GRAP 3 as read with
Directive 5.

Standard number Standard name Effective date (if applicable}
GRAP 18 Seqment Reporting No effechve date
GRAP 20 Related Party Disclosures N effsclive date
GRAP 32 Service Concessions Arrangemeni Grantar No gffechive date
GRAP 105 Transfer of Funciions Between Enfitics Under Common Canfrof No efiective date
GRAP 106 Transfer of Functions Behween Erlitizs Not {nder Comman Conlrol No effechve date
GRAF 107 Mergers No effechive dale
GRAP 108 Stalulory Receivables Ho effective dale




ZULULAND BISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for ihe year ending 30 June 2074
GRAP 18: SEGMENT REPORTING
Seamenis are identified by the way n which information is reporied to management, toth for purposes of assessing performance and making decisions about how future resources wilt be
eflocated 1o the various activities unaertaken by the municipality. The major classifications of activities identified in budget documentation will usually refiect the segments for which a
municipality reports information 1o management

Segment informalion is either presented based on service o geographical segments. Service segmenls refate to a distinguishable component of a municipality tha! provides specific
outpuls or achieves particular operating otjectives that are in line wilh e municipality's averall mission. Geographical segments refate lo spacific ouiputs generated, or particular
objectives achieved, by @ municipality within a partcutar region

The adoplion of this standard 15 not expacted to impact on the resuits of he municipality, but may resull in more disclosure than is currently provided in the financial statements.

GRAP 20: RELATED PARTY DISCLOSURES
The objective of this Standarg of GRAP is to ensure thal a municipaity's financial statements contain the disclosures necessary 1o draw attention to the possibility that d4s knancial poasition
and surplus or deficil may have been affected by the existence of related parties and by transactions and culstanding balances with such narties

Itis undikely that the standard wit bave a malenat impact an the municipality's financial statements

For the year under review, the municipatity has applied IPSAS 70

GRAP 25: EMPLOYEE BENEFITS

The objectva of tis standard is to prescribe the accounting and disclasure for employee bengfits. The major difierence between this Standard of GRAP and IAS 18 is with regards 1o the

treatment of actuarial gains and losses and past service cosls, This Slandard of GRAP requirgs a municipality 1o recognise all actuarial gains and losses angd past service cosis
immed:ately in the statemant of financial performance once occured.

The elfective date of the standard is for years Seginning on of after 01 Aprit 2013, The municipality expects to adopt the slandard for the first time in the 2014 financiat stalements

i unlixety that the standard wii have a material impact an the municipalily's financial stalements.

GRAP 31: INTANGIBLE ASSETS

This Standard of GRAP replaces the previous Standasd of GRAP an Intangible Assets (GRAP 102} dug 1o the IPSASE that has issued an 1PSAS on intangible Assels (IPSAS 31)
The efiective date of the standard i for years beginning on or alter 01 Apal 2013

There is no impact of the standard on adoption

GRAF 105: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES UNGER COMMON CONTROL

The objective of this Standard o GRAP is to establish accounting principles for the acquirer and Lransieror in & fransfer of funclions between municipalilies under common control,
The municipality expacts to adopt he standard for the first time once i becomes effective.

it i unlikefy that the siandard will have a material impact on the municipaiity's financiat stalemens.

GRAP 106: TRANSFERS OF FUNCTIONS BETWEEN ENTITIES NOT UNDER COMMON CONTROL
The otjechive of this Standard of GRAP is lo establish accounting principles for the acquirer and Iransferor in a iransfer of funclions between mynicipalities not under common control

The municipality expacts 1o adopt the standard onoe it becomes effective

The impact of this amendinent is curenily being assessed

GRAP 107: MERGERS

The objective of this Standard of GRAP is 1o eslablish accounting principles for the combined municipality and combining muynicipaiilies in a merger
The municipafity expects to adopt the slandard orce it becomes effective

The impact of this standarg is currently being assessed

Impact on the municipaity’s financial statements once implemented:



ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES
for the year ending 30 June 2014

1.6 PROPERTY, PLANT AND EQUIPMENT

1.6.1 INITIAL RECOGNITION

1.6.3

Property, plant and equipment are langible non-current assels {incluchng inirastructure assets) thal are held for use i the produclion or supply of goods or services, rental lo others, or far
administrative purposes, and are expected fo be used during more than one year. ltems of properly, plant and equipment are initially recognised as assets on acquisition date and are
initialty recorded at cost The cost of an iem of property, piant and equipmen! is the purchase price and other costs alldbutable lo bring the asset 1o the location and condition AECEssary
for it 1o be capable of operating in the manner intended by the mumcipafity Trade discounts and rebiates are deducted in ariving at the cosl. The cos! also includes the necessary costs of
dismaniling and removing the assel and restasing the site an which it is located

When significant componants of an item of property. plan and equipment have difisrent usefu! ives, they are accounted for as separate items (major components) of progerty, plani and
equipment. The major componenls are depreciated seperatcly over their uselul lives

Where an assel is acquired by the municipatity for no consideration {ie a non-exchiange transaction), the cost is deemed to be equal to the fair value of Lhat assel on the date acquired

Where an item of property, plant and equipment is acquired in exchange for 3 non-manetary asset or manetary assels, o 4 combination of monetary snd non-monelary assets, the asset
acquired is nitially measured at fair value (the cost) i the acquired lem's farr value was not determinable, it's deemed cos? is the carrying amount of Ihe asset(s) given up.

Maiar spare parts and servicing aquipment qualify as praparty, plant and equipment when Ihe manicipaiity expects 1o use ther during more than one period. Simiarly, if the major spare
paris and servicing equipment can be used anly i1 conneclian with an iiem of praperty, plant and equipment, they are accounied for as propeny, plant and equipment.

SUBSEGQUENT MEASUREMENT - COST MODEL
Subsequenl to initizl recognition, items of propeny, plant and equipment are measured al cost less accumulated depreciation and impairment fosses. Land is not depreciated as s
daemed to have an indefinite useful tife.

Where the municipality replaces pans of an asset, it derecognises the part of the assef being replaced and capitalises the agw component. Subsequent expendiure incurred on an asset
is capilalisad when it increases the capacity or future economic benefits associated with the assel

DEPRECIATION AND IMPAIRMENT

Deprectation is calculatad on the deprsciable amount, using the straqit-ine method over the estimated useful lves of the assets, Components of assels that are significant in retation to
the whole assel and that have different useful lives are depreciated separately Depreciation on new acquisiions is charged lo the statement of financial periprmance in the financiat year in
which the assat is available for use afier talking inte accounl the an assels residual value where applicable

The annual depreciation rales are based on the folowing estmated average asset ves

Infrastructure

Water 15-70 years
Sewerage 15-70 years
Community

Buildings 30 years
Recreational Facilities 20-30 yaars

Finance lease gssels

Office equipment 5 yeats
Other

Buildings 30 years
Specialist vehicles 7 years
Other vehicfes 7 years
Ofiice equipment 3-7 years
Fueniluse and ftlings 7 yeats
Emergency equipment Wyears
Computer equipment 5 ygars

The residual value, the usehit e of an asset and the depreciation methad is reviewed annuatly and adjusted whers necessary. Any changes are recognised as a change in acocounling
estimale in Ihe Statement of Financiat Periormance



1.7

ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2014

The municipality tests for impairment where there is an indication {hat an assel may be impaired A assessment of whether fiers 15 &n indication of possible impairment is done af each
reporting date. Where the carrying amount of an ilem of propatty, plant and equipment i greater than the estmated recoverabla amount (or recovarable service amount), it is writien down
immedialely o its racoverable amount {or recoverable service amaunt) and an mpairment 10ss s chargea 1o the Statemenl of Financial Performance.

An impairment is reversed only lo the extent ihat the asset's carrying amount does nol exceed the cairying amount that would have been determined had no impairment bean recognised.
Afeversat of the impaitment is recognised in the Statement of Financiat Performance.

Land is not deprecialed as it is deemed to have an indefinite fife,

DERECOGNITION

ftems of Proparty, plant and equipment ara derecagnised when the asset Is disposed of or when there are no lurther econumic benefits or service potential expected from the use of the
asset. The gain o loss arising on the disposal or retiremant of an item of property, plant and equipment is determined as the difference batween the sales proceeds and the carrying value
and is recognised in the Statemant of Financial Perfarmance.

Where (he carrying amount of an item of prapenty, plant and equipment is greater than the eslimaled recoverable amount, 1t s wrilten down immediately lo i's recoverable amount and an
impairment loss is charged to the Stalemant of Financial Performance.

HERITAGE ASSETS

INITIAL RECOGNITION

Ahertage assel is defined as an asset that has a cultural, environmental, historical, naturat, scienhific, fechnciogiat o artistic significance and are held angd preserved indefinilely for the
beneht of present and fulurs generations. A heritage assel is recognised as an assel i, and only ifit iz probablz that fuluse economic benefils or service poiential associated with the asset
wilf flow 10 1he entity, and the cost or fair value of the assel can be measured reliably.

MEASUREMENT AT RECOGNITION
Heritage assel is initally measured al cost at the date of acquisiion ar in lhe case where a heritage asset s acquired through a non-gxchange transachion {ie. donation or grani) al
deemed cost, beng the fair value of the assel at aGauisilion date,

The cost of 2 heritage asset is 3 purchase price and other costs direclly attributable (o bring the heritage asset to ihe lecation and candition necessary for il lo be capable of aperaling in
the manner intendad by management of the manicipality. Trade discounts and rebales are deducted in armving at the cost. The cost also includes altibutabie cosls of dismantiing and
removing the asset and restoring the site on which the assel is lncatad.

Where there is no evidence to determine Ihe market value of an item of herttage asset in an active market, 3 valuation technique is used fo determine the fair valye,

SUBSEQUENT MEASUREMENT

The municipality uses either cost model or revaluation moda! lo value gach class of hentage asset. Subsequent expendityre relaling to herilage assals is capitalised if that expenditure
meets af the requirement of heritage asset and can be measurad reliable. Subsequen! expenditure is only capitalised whan that expendifure increases the level of benefit from present and
future generation

i the municipality re-values heritage acsal, the entire class of heritage assets to which that assel belongs is re-vahled. The surpius of deficit realised during revaluation is either credited or
debited against the revalualion surplis account,

Herifage assets are not deprecialed; however the municipaiity assesses impairment to alf heritage assels at each reporting date
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
far the year ending 30 June 2014
DE-RECOGNITION OF HERITAGE ASSETS
The carrying amount of an item of heritage asset s te-recogrised on disposal or when ne fulure economic benefit or service polential or for the benefit of present and future generations

The gains or losses derived lrom de-recognifion is recagnised in the surplus or deficit when ihe herilage assel is de-recognised

Gains and losses are determined ag the difference between the carrying amount (cost less accumulated impairment losses} and the disposal proceeds and included in the statemen) of
financial performance

TRANSITIONAL PROVISIONS
The muricipalily utiises Ihe transitionat provisions under Directive 4, which afiows \hree (3) years for the measurement of heritage assels.

INTANGIBLE ASSETS

INITIAL RECOGNITICN

An infangibte asset is an identfiable non-monetary asse! without physical substance. Examples include compuler software, licenses, and development cosls, The municipality recognises
an irangible asset in its Statement ol Financial Pasilion only when i is probable that the expacted fulure economic benefits of service potential 1hat are atiributable to the asset will flow 1o
the munisipality and the cost or fair vaiue of the assel can be measwred rehably.

internally generated intangible assets are subject to shict recognition criteria before they are capitalised. Research expendiure is never capilalised, white development expantilure is only
Capitalized 1o the extend that

- the municipality intends to complete the intangible asset far usE;

- itis technically feasiple to complete Ihe intangible assal;

+ e municipaiity has the resouices to complete the project and

+ itis probiable that the municipality wil receive future economic benefits or service potential.

Intangible assefs are intiaily recognised al cost

Where an intangible assel is acquired by the municipalty for no of nominal consideration (ie. a non-exchange fransaction), the cost is desmed to be equal 16 the fair value of that asset on
the dale acquirsd.

Where an inlangibie asset is acguired i exchange for a non-monelary asset or monetary assels, or 4 combination of monetary and non-monetary assels, the asset acquirad is initially
measured a fair value {ihe cost). H the acquirad item's fair value was not delerminable, it's dzemed costis the carrying amount of the asseifs) given up

SUBSEQUENT MEASUREMENT - COST MODEL
Intangible assels are subsequenlly carried at cost less accumudaled amortisation and impairments. The cost of an inlangible asset is amortised over the usefut life where thal usefut fiig is
finite. Where the useful life is indefinite, the asset is nat amortised but is subject ta an annual impairment test,

AMORTISATION AND IMPAIRMENT
Amortisation is charged 50 as lo write off the cost ar valuation of intangible assets aver their estimaled usefu lives using the skraight fine method

The annual amonisation rales are based on the foilowing estimated average asse! lives:
Computer softwars 5-7 years

The amortisation period and the amorisation melhad for an intangible asset wilh a finile useful fife are reviewed a1 each reporting date and any changes are recognised as a change in
accounting estimate in the Statement of Financial Performance.

The municipaiily tests intangible assets wilh finte usaful fives for impairment where Mere Is an indication that an asset may te impaired. An assessmant of whether there is an indication of
possibie impairment is done &l each reporting date. Where the carrying amount of an item of an intangible asset is greater than the eslimated recoverable amount {or recoverable service
amaount). it is written down immediately to Hs recoverabie amaunt {or recoverable service amount} and an impairment loss is charged o the Stalement of Financial Performance.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 June 2014

DERECOGNITICN

Inlangible assets are derecooniced when the assetis disposed of or when thete are no furiher economic benefits or service potential expecled from the use of the asael The gan or Insg
arising on the disposal or retrement of an intanible asse! is determined as the difference between the salos proceeds and the carrying value and is recognised in the Statement ol
Financial Performance

INVENTORIES

INITIAL RECOGNITION

Inventoties comprise current assets held for sale, tensumption or distribution during the ordinary course of business. inventories are inilially recagnised at cost, Cost generally refers lo
the purchase price, plus laxes, Wransport costs and ary olher cosls in bringing the imvenlories to their current location and condition. Where invenlory is manufactured. eonstructed or
produced, (he cost includes the cost of labour, matenale and overheads used during the manufacturing pracess.

Where invenlory is acquired by the municipatity for no of nominal consideration fie a non-exchange transaction}, the cost is deemed 1o be equal o he fair value of the item on the date
acquirad

SUBSEQUENT MEASUREMENT

Inventories, consisting of consutnabie stores, raw malerials, work-in-progress and finished goods, are valued at fhe lower of cost and net reafisable value unfess they are to be distribuled
al ro or nomina! eharae, in which case they are measured at the lower of cast and curent replacement cos!. Redundanl ang stow-maving invenlores are identifisd and writlen dawn m this
way. Differences afising on the valuation of invenlory are recognised in the Statement of Financiai Perdormance in the year in which they arose. The amount of any reversal of any wiile-
down of inventories arising rom an increase in nat reafisable valug or current replacement costis recognised as a reduction in fhe armount of inventories recognised as an expense in the
period in which the revessal occurs

The earrying amount of inventories i ‘ecognised as an expense ia the perind that the iventary was sold, distributed, writien off or consumad. unless thal cost qualifies for capdatisation to
the cost of ancther asset

In general, the basis of allocating cost to inventory items 15 the first-in, firsl-out meliiod {FIFDY

NON-CURRENT ASSETS HELD FOR SALE

INITIAL RECOGNITION

Hon-current assels and disposal groups are classifiad as held jor sale if their carrying amount will be recovered through a sale ransaction rather than through continuing use. This
condition is regarded as met only when the sale (s highly probabile an the asset {or disposal group} is avaiiable for immediate sale in Hs presen! condition. Managemenl must be
comunilted to the sale, which should be expected to qualfy for recognition &s a complated sale within one year from the date of classification.

MEASUREMENT

Hen-current asgets held for safe for disposat group) are measured at the fower of carrying amount and fair value fess cosis (o sefi. A non-cutrent asset is not depreciated for amortised)
while it is classified as held for sale or while it is part of a disposal group classiied as hefd for saie. Interest and alher expenses allributable to the fiabiities of & disposal graup classified as
held for sale are recognised in surplus or defict

DERECOGN:TION

Mon-current assets and gisposal groupies held for sale are derecognised upon disposal of the item or where na further economic banefits or service potential is expected 1o flow from the
asset or disposal group. Gaing /loss that result iom the darecognition of noa-curent assets of disposat graups held for sale are recognised in surpius / deficit in the penod of the
derscogniion

INVESTMENT PROPERTY

INITIAL RECOGNITION AND MEASUREMENT

Investmen! property includes property held o earm rentals and/or for capital appreciation, rather than held lo meet service delivery objectives, the praduction or supply of goods or senvices
or the sale of an azselin ihe ordinary course of operations. Investment Praparty is initially recognised when fulure economic benefits or service fpolential are probable and the cost or fair
value can be determined reliably. At initial recogaition, the entity measues investment properiy al cost including transaction costs once it meets the definition of invastmen! property. Where
an investment properly was acquired through a non-exchange Iransaction {l.e whese it acquired the investment property for no or a nominal value), ifs cos! is s fair value a5 at the date of
acquisilion

Translers are made (o of from investment property only when there is a change in use. For a ransfer from investmant property to owner accupied property (properly, plant and equipment),
the deemead cost for subsequent accounting is the far valug at the dale of change in use. i owner accupied property becomes an invesiment property, the enlily accounts for such nroperty
in acenrdance with the policy stated under praperty. plant and equipment up to the date of change in ese. The cost of day to day servicing of investmant property is recognised in the
Statement of Financial Performance as incurred .
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SUBSEQUENT MEASUREMENT - COST MODEL
Irvestment properly is measured using the cost model. tnvesiment Property is stated at cost less accumulated gepreciation and accumulated impairment losses. Depreciation is calculaled
on cosl, using the straighl-line method over 1 usetul lite of the property. which 15 estimaled at 20 - 30 years Components of assets |hat are significant in relation 0 the whole asset ang

that have difisrent usefu! lives are deprecialed separately.
The gain or loss arising on the disposal of an invesiment property is determined as the difference between the zalps proceeds and the carmying value and is recognised in the Statemant of

Financial Performance,

IMPAIRMENTS

The entity tasts for impairment where there is an indicalion that an asset may be \mpaired. An assessment of whether Where is an indication of possible impairment is done at each reporting
date. Where the carrying amouni of an Investment Property 1s greater than the estimaled recoverable amount, itis written down immediately 10 its recoverable amount and an impairment
loss is charged to the Statement of Financial Performance

An impairmen is reversed only to the extent that the assel's camrying amount does not exceed the carrying amount thal would have been delermined had no impairment been recegnised
A reversal of the impairment is recognised in the Statement of Financial Perfotmance.

DERECOGNITION
An Investment Property is derecognised when therg is a disposal or no fubure economie benefits of service potential are to be derived from the propery. All gains or losses, which resuit
from the derecognition, are recognised in the Slatement of Financiat Pedarmance

BIOLOGICAL ASSETS

RECOGNITICN

Biclogical assels that are not managed as part of an agricultral activity are accounted for as propesty. plant and equipment where they are expected lo be used for longer than 12 months
{refer to accounting policy for propedty, plant and equipment}

Biologicat assels Ihat are managad as part of an agricutural activity, and agncultural produce are recognised when

o The entily conlrols the assel; ang

0 Fulure economic benefits or service potentiat from Ihe assel is probable; and

& The fair vaiue or cost of the asset can be delermined

MEASUREMENT

Biclogical assets are measured at fair value fess estimated pomi-of-sale cosls at inikal recognition as well for subsequent reporting pediods. Agricultural produse {as harvestad from
biclogicat assels) are recognised at the point of harvest. Accardingly, agricultural produce is measured at fair value less point-af-sale cosls at the point of harvesl, When this agricultural
produce i transferred ta inverlory (for Ihe purpose of consumption or resale} the fair value less point-of-sale costs, becomes the cost of the agricultural produce inventory.

Where Ihere is no active market for biological assets and it is not possibie to dsterming the fair value of the binlogical assets rekably through the use of other valuation lechniques, the
bifogical assets are measured al cost less accumulated depreciation and accumulaled impasment losses. Should the fair value of the biological asset become avaiiable or reliably
delerminable in subsequent periods, the biological asset will be measwied at s fair valug less poink-of-sale costs

When measuring the biological asset at faif value less point-of-sale costs at imtial reconnition a gain anises en that asset. This gain is recognised in surplus or deficil for the period during
which the biological asset was initially recognised. Any subsequent changes Lo the fair vatue lzss point-of-gale costs (which arise as 2 result of re-measuremenls at subsequent reporiing
dates) are also recognised in the surplus or deficit for the period

The gain or loss that arises on the initial recognition of agriculura! produce at fair value less poini-ol-sate cosls is also recogmsed in surplas or deficil in the period thal il arises,

DERECOGNITION
Agricuural produce i derecognised al the point of reclassification 1o inventory. As the Farr value less pointol-sale costs becomas the cast of the inventary, no gain or loss is derecognised

3l the point of reclassification.
Biclogical assels are derecognised when the entity disposes thereof or whan # 15 no longer prabable that future economic benefils or service polenlial will be generated from the biclogical

assel. Any gain or loss that arises a! the point of derecoanition is recognised in surnlus or deficit at the point of derecognition.
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FINANCIAL INSTRUMENTS
(NITIAL RECOGNITION
The municipaity has various types of financiat instraments and these can be broadly categorised as either financial assets. financial abifiles o residual interests in accordance with he
substance of the contracival agreement . The municipality only recognises a financial instrumant when i becomes 2 party o the conlractua! provisions of the instrument. Financiat
insliuments arg indially recogmised at fair value.

The Entity does not offsel 2 financial asset and a financial iiability unless a legally enforceable right to sat off the recogrised amounts currently exist; and the entity intends either 1o seile

on a net basis, o to realise the asset and seliie the fiabifity simulianeously.

Financiat instruments are evaluated, based on their terms, |o determine if those INStTuments conlain both iabiity and residual interest componrents {Le. o assess if the instruments are
compound financial nstruments), To the extent that an instnement is in fact & compaund insirument the campanents ars classified separately as financial habilities and residual interests as
the case may be.

The municipafity has the following types of financial assels s reflected on the face of he Statermen! of Financiat Postion or in ihe notes thereta

Type of Financial Asset Classification in terms of GRAP 104
Shart-term Invesimen! Deposits - Call Financial assel at amonised cosl
Bank Balances and Cash Financial asset at amorised cost
Long-term Recevables Financiat asset at amorlised cost
Consumer Debtors Financial asset al amortisad cosl
Other Debtors Fimancial asset al amonised cost
MEASUREMENT

Financial Assels are calegonsed according 1o Weir nature as either financial assels al fair value through profit or toss. hald-to maturty, lbans and receivables, or available for sale.
Financial kabiifities are catagorised as either al fair value threugh profit or foss or financial liabilitiss carried 2t amortised cost {"other). The subsequent measurement of financial assels and
fiabitities depends on Ihis categonsation and, in (he absence of an approved GRAP 104 Standard on Financiat instruments. is in accorgance with 1AS 19,

Subsequent to initial recognilion, inancial assels and fnancial liabilities are measured at fair value, amortised cast of cost.

IMPAIREMENTS

Al financiat assets measured at amortised cost, or cost, are subject lo an impairment review. The entily assesses al the end of 2ach reporting pericd whether there is any objactive
evidence that a financial assel ar group of financial assets is impaired.

Again or 1055 anising from a change in the iair vatlue of a financial asset or financial habiity measured at fair vatue i recogiieed in surplus or deficit.

The entily does not offset financiat assets and financial liabilties in he Slatement of Financial Positios unless a legal right of sel-off exisis and the parties intend 10 setle on a nel basis,

RECOGNITION

A financial asset is derecognised at trade date, when:

The cash fiows from the asset eapire, are seliled or waivad:

a) Significant risks and rewards are Iransferred 1o anolher parly; or

b} Despile having retained significant risks and rewards, the entity has transferred conlrol of the asset 1o another enlity.

Afinancial habifity is dzrecoanised when the otlgation is extinguished. Exchangas of debt insiruments between 3 barmower and a fender are lreated as the extinguishment of an existing
flabifity and the recognation of a new financial liability. Whare the lerms of an existing financial fiabitly are modified, it s also trealed as the exlinguishmant of an existing fability and the
recognition of a new fability

INVESTMENTS

Investments, which include short-lerm deposits invesied in registered commercial banks, are categorised as either heid-to-maturity where the critera lor that calegorisation are mel, or as
loans and receivables, and are measured at amortised cost, Whare investments have been unpaired, the carrying value is adjusted by the impairment loss, which is recognised as an
2xpense in the periad that the impairmant is identified. impairments are calculated as being Ihe difference between lhe carrying amoun! and the presen value of the expected fulure cash
fiows flowing rom the instrument On disposal of an investment, the difierence between the net disposat proceeds and the carrying amount is charged or credited lo the Slatement of
Financiat Performance
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1.16 TRADE AND OTHER RECEIVABLES
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Trade and cther receivables are catggorised as financial assels’ loans and receivables and are initially recognised at fair value and subsequently carmied a1 amortised cost. Amortised cost
relers 10 the innial carrying amount, plus interest. less repayments and impairments. An estimate is made for doubthul receivatles based on a review of all outstanding amounts at year-
end. Significant financial dificulties of the deblor, probability that the debtor wil enter bankruptey or financiat recrganisation, and default or delinguency in payments {mere than 180 days
overdue) are consigered indicators that the trade receivable is impaired. lmpairments are delermined by discounting expecled fulure cash fiows to their present value, Amounts that are
recéivable within 12 months from the reporting dale are classified as curent

An impairment of rade receivables is accounted for by reducing the carrying amounl of trade receivables through Ihe use of an allowance account, and the amount of the foss is
recognised in e Statement of Financial Performance within operaiing expenses. When a trade receivable s uncollectible, i is written off Suitsequent recovenies of amounts srevigusly
written off are credited against operating expenses in the Stalemen! of Financia! Performance,

TRADE PAYABLES AND BORROWINGS
Financial lizbities consist of trade payables and boriovings. They are calegorised as financial liabitities held at amortised cost, are inilially ecognised at fair value and subsecuently
measured al amartised cost winch is the inifial carrying amount, less repayments, plus inlerest,

CASH AND CASH EQUIVALENTS

Cash inchides cash on kand (including petty cash) and cash with banks (including call deposils}. Cash equivalenls are siorl-term tughly fiquidt investments. readily converible inlo known
amounts of cash, thal are held wilh registered banking institutions with maturilies of thres months or less and are subject to an insignificant risk of change in value. For the purposes of the
cash fow statement. cash and cash equivalents comprise cash on hand, deposits held on call with banks, nal of bank overdrafts. The municipality categonses cash and cash equivaiants
as financial assets. loans and receivables.

Bank overtrafts are recorded based on ihe facilty utitsed Finance charges on bank overdraft are expensed as incurred. Amounls owing 1 respect of benk averdrafts are categorised as
financial liabilities: other financiat hasililies carried al amortised cost

UNAUTHORISED EXPENDITURE

Unauthorised expendiuee s expenditure that has not been budgeled, expenditure thal is not in terms of the conditions of an aflocation received from another sphere of governmant,
nunicipality or ergan of state and expendiure in the fonm of 2 grant that is not permitted in lerms of the Municipal Finance Management Act (Act Mo 56 of 2003). Unauthorised expendiure
5 accountad for as an expense in the Stalement of Financial Performance and where recovered, it is subsequently accounted lor as revenue in the Statement of Financial Performance.

IRREGULAR £XPENDITURE

frregular expendure is expendiure that is contrary 1o the Muricipal Finance Management Acl {Acl No 56 of 2003), Ihe Municipal Systems Act (Act Mo 32 of 2000), the Putlic Office
Bearers Acl {Act Mo. 20 of 1998} o is in comiravenlion of the Municipality's supply chain management palicy. Irreguiar expenditure excludes unauthorised expenditure. Irregular
expenddure is accounied for as expanditure in the Statement of Financial Performance and whera recovered, # is subsequently accounted for as revenue in the Statement of Financia!
Performance

FRUITLESS AND WASTEFUL EXPENDITURE
Fruitless and wastelut expenditure is expendidure thal was made in vain and would have been avoided had rzasonable care been exercised. Fruitless and wasteful expenditure is
accouned for as expenditure in the Statement of Financial Performance and where recovered, it is subsequently accounted for as revenue i the Statement of Financial Performance.

LEASES

MUNICIPALITY AS LESSEE

Leases are classilied as finance Jeases where substantially at the risks and rewards assodaled with ownership of an assel are Uransferred o the municipality. Prapeny, ptant and
equpmen aor imlangible assets subject i finance leaze sgreements are initially recognised at the lower of the assel’s fair vatue and the present value of the minimum lease paymants. The
carrespanding liabrlities are initisty recognised at the incaption of the lease and are measured as the sum of the minimum lease paymants due in lerms of the lease agreement, discounted
for the effect of interast. In discounting the fease paymenls, the municipality uses the inleresl rale that exactly discounis the lease paymanls and unguaranteed resideal value o the fair
value of the asset plus any direc! cos!s incurred,
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Subsequent to inilial recogmdion, e leased assels are accounted for in accaraance wath the slaled accounting policies applicable o propetly, plant, equipment or infangibles. The lease
liabilty is reduced by the lease paymants, which are allocated between 1he lease finance cost and the capilal repayment using the effective interest rale method. Lease finance costs are
eapansed when incured. The accounting policies relating to derecognikan of financial instruments are applied to lease payables. The lease assel is deprecialed aver the shorter of the
asset’s uselul life or he lease lerm.

Operaling leases are those leases that do nol fall within the scope of the above definition. Operating tease rentals are acerued on a siraight line Dasis over the term of the relevant lease,

MUHICIPALITY AS A LESSOR
Rental income from operating leases is recognised on a straight-ine hasis over the term of the relevant lease.

1.17 PROVISIONS

1.18

1.18.1

Provisions are recagnised when the municipality has s present or constructive obligation as a rasuit of pasl events, it is probable (hat an outflow of resources embodying economic benelits
wilt b required to settie the obiigation and 2 reliable estimate of the pravision can be made. Provisions are reviewed at reporling dale and adjusled to reflect the current best estmale
Where the effect is malenal, non-current provisions are discounted 1o thew preseni value using & pre-tax discount rate ihat refiects the markel's curent assessment of the time value of
meney, adjusted for risks specific ta the dabifity (for exampe in the case of obligations for the rehabiltation of fand).

The municipality does nat recognise a conlingent latilty o contingent asset. A conlingen! labiity s disclosed unless the passibilty of an outflow of rescurces embogying economic
benefiis is remole. A contingent asset is disclosed where an inflow of &conomic benaiits is probable.

Future evenls that may aflect the amount required to settle an obligation are reficcled in the amount of a provision whera there is sufficient objective evidence thal they wilt aceur Gaings
frem the expected disposal of assets are nol taken into account in MEBSLANG a provision. Provisions are not recognised for future operating losses. The present obligation under an
onergus contraclis recognised and measured as a provision

REVENUE
REVENUE FROM EXCHANGE TRANSACTIONS
Revenue from exchange transactions refers to revenue thal ancrued to the municipality direcly in return for services rendered / qoods sold, the valve of which approximales the

consideration received or receivable.

Service charges refaling to sewerage and sanilalion are based on the number of sewerage connections on each developed properly usiag the tanfis approved by the councit an are levied
monthly,

Service charges relating to waler are based an consumption. Meters are read or a monthly basis and are fecognised as revenue when invoicad, Provisional eslimates of consumption are
made monthly by the system if the reading was not oblained. The provisional estimates of consumplion are recognised as revenue when invoiced. The system automatically raverse the
provisional readings, when the reading has been caplured on the System

tterest ravenue is recognised on 3 time proporiion basis.,

Revenue from the rental of faciliies ang equipment is recogmsed an a straight-ine basis over the lar of the lzase agreemenl.

Revenue arising from the appiication of the approved tarifi of charges is recogmsed when the relevan! service is renderad by applying the reigvant farifl,

Revenue from the sale of goods is recognised when substantizty all the fisks and rewards in those goods is passed o the consumer.

Revenue for agency services is recognized on a monthy basis once the revenue collected on benali of agenis has been quantified and once the lerms of the agancy agreement have been
complied with.
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REVENUE FROM NON-EXCHANGE TRANSACTIONS
Revenue fom non-exchange transactions refers (o Iransactions where the municipality received revenue from another entity withaut directly giving approximately equat value in exchange
Revenue from non-exchange transactions is generally recagnised (o the exient that the related receipt of receivable qualifies for recognition as an asse! and there is no liabilily to repay
the armaunt

Fires constitute both spot fines in the forn of meler tempering fines. Fines are recognised when payment is receved.

Revenue from public conlrbutions and donations is recogised when all conditians associated with the contribution Bave been met or where the contribution is io finance preperty, prant
and equipment, when such items of property, plant and equipment qualifies for recognition and firsl becomes available for use by the municipality. Where public contributions have been
received but the municipality has net met the relaled conditions, a deferred income (frability) s recognised

Conlributed proparty, plant and equipment Is recogrised when such items of property, piand antt equipment qualifies for recagnition and become available for use by the municipality.

Revenue hom the recavery of unautharised, iregular, fruifless and wastaful expenditure is based on legislated procedures, including those set oul in the Municipal Finance Management
Act{Act Ma. 56 of 2003) and is recognised when e recovery hereof from the responsible counciiors or officals is inuatly cerfain

GRANTS, TRANSFERS AND CONATIONS

Grands, transfers and denations received or receivable are recognised when the resources thal have been transferred meel the crileria lor recagnition as an asset. A comesponding habilily
1 raised 1o the extent that the grant, ransfer or donation is conditional, The liability is transerred to revenue 35 and when the conditions attached o the grant are mel. Granls without any
conditons allached are recognised as revenue when the assel or expense is recognised

BORROWING COSTS

Borrowing cost are recogaised as an expense in Slatement of Financial Performance in the period they become dus and payable.

EMPLOYEE BENEFITS

Short-term Employee Banefits

Remuneration to employees is recognised in the Stalement of Financial Performance a5 ihe; services are rendered, excep! for non-acoumulating benefits, which are only recognised when
the specific event nccurs.

The costs of alf shori-term employee benefits such as Jeave pay, afe recognised duning e period in which the employee renders the related service. The liabifity for leave pay is based on
the lotat accrued leave days at year end and is shown 83 a creditor in the Statement of Financial Pasition. The municipality recognises the expecled cost of performance bonuses only
when the municipality has a present legal or constructive obligation to make such payment and a reliable estimate can be made,

Defined Contribution Plans

A defined contribution plan is a plan under which the municipaity pays fixed contributions inla a separate entity. The municipatity has no legal or constnuclive abligation to pay furher
cantributions if the fund doas not hold sufficien! assels to pay all employees the benefits retaling 1o servce m the current or vrior periods

The municipality's contributions 1o the defined comtribution funds ars established in terms of the rles goverming those prans. Contributions are recognised in the Slatement of Financial

Perlormance in the period in which the service is rendaragd by the refevant employeas. The municipabty has no further payment obligations once the contributions have been paid,

Defined Benefit Plans

A defined benefit plan is a post- employment benefit plan cther than 2 defined conlibutian plan

Pension obligations

The Municipality's personnel are members of ither the Government Employees Pension Fund {GEPF) or one of the Matat Joint Municipal Pension (MJMPF} relirement funds, namely the
Superannuation, Relirement and Provident Funds. Except for the MIMPF Providen fund, the aforementioned funds are defined benelit funds. As these defined benefit funds are mulli-
empioyer funds, the allocation of any surphisidefict (o individual nunicipalities cannct be determined. Furthermore discloswre of further details such as actuaria! assumplions, cannot be
atiributed lo any specific employer and is of no relevance 1o users of the municipality's financizl statements. As the required disclosuse information cannol be obtained the funds are all
liealzd as defined contribution funds.
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ZULULAND DISTRICT MUNICIPALITY
SUMMARY GF SIGNIFICANT ACCOUNTING POLICIES
for the year ending 30 Juna 7014

Municipal Councillors
Counciliors betong to the Counciliors Pension Fung which is a defined canlribulion fund and employers have no legal or constructive abligation for any shortfalis in vatuation of the fund.

Ciher post-employment henefit obligations
The mumcipality does not provide post relirement heahth care benefis to any of its employees and therelye has no hiabilty for such benelits. Except for one slaff member who wag
franslerred from anothet local municipality

1.21 VAT
VAT 18 accounted for on the paymant basis e, VAT is paid over to SARS only once payment is received from deblors and! or when acluat payment s made o crediors,
1.22 BUDGET INFORMATION

The annuat budge! igures have heen prepared in accordance wilh the GRAP 24 The amounts ars scheduled as a separate additional financial slatement, calizd the Stalement of
Comparison of Hudget and Actual amounts

Explanalory comments on malenal difisrences are provided in a separala budgel statement in the annual financial statements aiving firstly reasons for overall growth or decfine in the
budget and secondly mativations for over- or underspending on ling ilems. The changes batween the approved and final budge! are a consequence of realiocations within the approved

budget by the Council at the beginnng and during the year following a pesfad of consuttation with the pubhe as part of the infegrated Development Plan.

The budget is approved on an acorual basis by nalure classification. The approved budgel covers the reparting peried from 1 July 2042 to 30 June 2014,

1.23 CAPITAL COMMITMENTS
Capital commiiments are futare expendilure to which te municipality is commitled and that will result in the outflow of resoutces Commitments are not recagnised i the Statement of
Financiat Position as a habilty or as expanditure in the Stalement of Financial Performance, but are included in the disclosure Moles

Commitments are discinsed for;

Approved and contracled commitments. where the expendilurg has been approved and the contraci has heen awarded at lhe reporting date
£pproved bu! not vet contracted commitments, where the expenditure has been approved and the conlracl has yet to be awarded of is awatting finatisation at (he reporting date.
lems are classified as commilments where the menicipality commils itself o future iransactions thal wil rotmally resuf in the outflow of resources,

Commiiments are disciosed exciuding Vat.
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ZULULAKD BUSTRICT MUNICIPALITY
NOTES 70 THE FINANCIAL STATEMENTS
for the year ended 38 June 2614

Note 2014 2013
R R
2 CASH AND CASH EQUIVALENTS
Cash and cash equivalents consist of the fofawing
Cashon hand - 5000
Caltdeposits - 89 545 875
89 550 878

The Municipaity has the faowing bask acceunts -
Current Account {Primary Bank Account}
ABSA BANK-KZN Public Sectar Branch 4047182045
Cash book balance at beginnang af year 39545 679 {33476 014
Cash book balance at end of year {5 499 352) J9 545 879
Bank statement balance at beginnag of year 40318 624 55 427 514
Eank statemenl balance at eru of year 11200997 Al 18 /24
Cash on hand - 5 800
Totalcash and cash equivalents - B4 550 875
Tetal bank averdraft 5499 352
Call Accounis
Absa Bank (20-7293.5439) 30 600 000
First Mational Bank (DS3607016) 10 609 860
Standard Bank {SE64E4M) 10 640 000
invester :
Total - 50 000 D60

Encumberancizs & Guarantes of R24 200.000 has been issued in lavour of supgler for the purchase of pipas (2013} The gurantee was reatesed during the 2014
fimanciat year

1.1 TRADE AND CTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS Gross Balances Impairement al Debtors Hat Balance
Trade receivables R It R
a8 at 3¢ June 2014

Sarvice dentors (Wie! and Saritation) 57 836 712 5045 213 3791500

Total 67836712 54045 213 3 791 500

as at 30 June 2043

Service debtors (Water and Samtsion) 60 597 BARS 57 628 906 2 968 95%
Tatal 60 397 BAS 57 628906 2958959
£0 397 065 57 628 405 2963959

2



1.

Water and Szweraae: Ageing
Cureent {0 - 30 days}

31 - 60 Days

61- 41 Days

91 - 120 Oays

121- 365 Days

- 16h Days

Tatal

Summary of Debtors by Customer Classification

a5 at 30 June 2014

Curment [0 - 30 days)

3%- 60 Days

61- 90 Days

G%- 120 Days

¥21- 385 Days

+ 165 Days

Suby-otat

Less Provision for doubtful debts

Total debiors by customer classification

s at 30 June 2013

Curent (0 - 30 days)

3t- 60 Days

6% - 90 Days

91 - 120 Days

121 - 265 Days

~ 365 Days

Sub-lotal

Less: Provisian for daublful debts

Total deblors by customer tlassification

Reconciliztion of the doubtful debt grovision

Balance at beginning of the year
Contributians to provision
Reversal of provisian

Total

Carrection of error {Hotz J8}
Balance at end of year

Trade and other receivables past due but nat impaired

ZULULAND DISTRICT MUNICIPALITY
NOTES TO THE FIHANCIAL STATEMENTS

for the year ended 10 June 2014

Hote

Trade and other recewables which ae regular payers with amounts ewing Jess
than A0 days past dus A1 not cansiderzd 1o be mpaired. At 33 June 2014, R 791

500 - {2013 R2 968 939} were past due but not impaired
The ageing of amourts pas! dee but not impaired is as follows

tess than 60 days past dus
tess than 180 days past due

2

014 21

i R
5057 607 2647235
1436677 2126 262
15349483 1588 326
1244 947 | 208 469
T471371 10 827 183
Al fay 117y 42 510 388
67 B36 712 60 597 BG5S
Coasumars Industrial | Commercialf

Haticnal & Provineial
Gevernmant

R R
235042162 2697 165
SR B41.70 456 036
442 468 25 542 575
42053038 324 416
TAN0730e 2 060208
A5 86308 37 3188108
58 506 164.21 5 378 548
58 508 154 9 328 543
1322477 t 324 763
RHAI 1 067 285
1006 955 572 25%
7o 04 507425
8365041 2432142
19823384 2495 005
52199 006 B398 059
52 199 006 8395 859
57 628 505 48 413262
G416 307 2525 817
B4 045 213 50 638 079
- 6 909 527
54045243 57 620 906
1288 885 745 987
2502614 2222972
3791500 2560 959




ZHLULAND DISTRICT MUNICIPALITY
NOTES TO THE FINANCIAL STATERENTS
for the year ended 30 June 2014

Nate 2014 2033
R R
Trade and othaer recejvables impaired
fs of 3 Jure 2014, rade and other receivables of RS4 045 213 - (2013 R57 628
406} were impaned and povided for. B4 045 213 57 28 900
The ageing of these receivables is a5 follows:
312 6 manths 7 900 852 5 358 647
Oves b months 56 144 301 52 258 245
The tain value ol tade and other receivables appronimates their casying asmounts
OTHER RECEIVABLES FROM EXCHANGE TRANSACTIONS
Debtor B Mpanza 11600 -
Re-classified from Other Recerabilzs fram Mon-Exchangs Transactions {Mote 4) - 6683
Totat 3 600 B 693
4 OYHER RECEIVABLES FROM HON-EXCHANGE TRAHSACTIONS
Bebtor: Interest an nvestmeant {Ca¥ accounts) 0318 173852
Deblor. independent Electoral Commission . £ 651
Dettor BG Shawe - Al
Debtor. SCN Zungu - 19 183
Bebtor. § 5 Mkambule 29740
Deblor: ISM Hadebe 73514 -
Detior Mtaethwa TW Group Life - 10 0006
Debor, JB Diamint 36 26 6210
Debior Mataf Spa 7105 -
Dabtor thswrance Clam PHEE T -
htor Uundr Kunicipaliy 454 835 -
: 15 160 -
4 568
1010
2 356
bap Boedery 156 B25 -
Oeblar Pangoia Municipality 204062 48 337
Dzbnor RS Ndiangamandia . 5610
Dehtor SP Zuls - 177
Dlebtar W Hgrongo - 1 048
Debtar: Water Affairs 2739523
Bursary Debior - 4776
Other Debiors (Acctued ncome) - 4 145 350
Total 4 146 093 4478 BO?
Re-elassified to Other Recowvabfes from Exchange Transactons {Mote 3.1} {6 593}
Sikusted tor corraction of error (Mote 38} {143
Total Cther Debtors 4145 093 4471 986
5 INVENTORIES
Closing balance of inventories: 3 355 145 31351202
Congumable store & water stack 3 337 865 335202
Fuel Stack 27 B0 00 -
6 PREPAYMENTS
Prepaid expenses 1064 470} (AL
Fedural A depost 684 020 £89 920
1754 3490 1924 638
Includas pre-payments for Salga fees and accomodation for Salga games 2014, PayDay Annual Licences
far 201415, Eskom ard Geniprint PTY Lid {2041},
Federal Air Depasil- A deposit on aviation contract
7 NON-CURRENT RECEIVABLES
Gettor Eghom Depasits 3113844 ERCIXRYIY
Beposit; Froperty 165 President Sir, Veyheid G 034 & 044
Tatal 3124 BE7 40608170

Esham Deposit- i payabls when an application is made (o connect a new water scheme for the Eskam kae supnly

Rent Deposit- this s the deposd payable in lerms of the ofiice lease agreement
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CULULAND DS TRICT MUNICIPALITY
HOTES 70 THE FINAKCIAL STATEMENTS
tar the year endec 30 Jure 2074

Kate Fodly

TRADE AND OTHER PAYABLES FROM EXCHANGE THRANTACTIONS

TN

T s yea peas

AT R

RiJ chegue

Filn]

Wz & e 3 1513347 Sk
Totak 80715 508 77 e D18
fetpaten for Covpston af Eras fice 23 : 1382
Tatal Restated Creditors B 713 B2 72 161 538

CONSLHEA QEFOSITE

Tetak comsumer deppsils 327 B35

TUAE limey it g evtatest on gepomile rebonged

VAT FECEIVABLE

2EIZ T

Tairmed vith o 277

VAT Pay, [TRCR2-raT)

Tarat 16222743

A i Capttestian o it 250 2545 143

Restated batance o . . - G641 518 10645 426

Wal is BT . E

CUARENT PROVIGIEHE

Recencilishion ef movement in Prowsion o Leave gay

Crening Balance 5B B42 4 253226
Frows s Fasag fix] 37

USRS ° {22i5614)

Clesing Balanc 5BEZ 435 5200542

OTHER PAYABLES FRUM HON-EXCHAN RANEACTIONG

Unspent ity bien gt spreres o 558 7L 13273023

Lrae, 0 12k . . 4243 -

Totat 502 815 11275023

A on Gt Eerer (i 38] {20 870)

Fetal Ungpent Conditional Grants ari Recerpty 582 815 13 254 157

FIRAMCE LEASE LEARILITY

w014 e tinimumn fease
payment
Amouats peyable under linance leases ' . t R

n e e L -

eyen ¥
" B

2 e (Cument porsn]

Less Amed

st
bl

Diastadag we

083 Minimum fease
payment
Amecunts payable under finance leases. R

Wezim ome year 112255

171 T B B garn

Future linancs
charges
R

Future finance
charges
R

10334

0334

A i BRECTY R DO G Tt 15 30)

GRS EFMERTIE

e o e leased aziel

et deen enlered ito by consngent rent Ceigatons under

OTMER FINANTEAL LIADWITEES

Other Hom Cument Feanancaal Liatsfities

CepostIEC 2505 2605
3 2470 2420
5375 5138




ZULULAND DS TRICT MUNCIPALITY
NG 0 THE FINANGIAE STATENENTS
for the year entud 30 fune 2018

Hata poll) 01

il

21

22

SERWVLE CHARGES

St sheitat

Tatal Servica Charges

HEXTAL OF FACILITIES AND EQUIFMENT

Aent of fac:

Tutatrentaty

INTEREST EARNED - EXTERNAL INVESTMENTS

Cutrent Accgud

Cat Acounts

Tatak interest

INTEREST EARMED - QUISTANDING RECEIVAIRLES
Detlors

Totat interest

REVEKUE FROKENOM-EXCHANGE TRAHSACTIONS
T GRANTS AHD SURSIBES

Expania putac weebs Fregramme

Frrance Ma:

Grant Rurai San

nfanzs
LED Cataysl
KNG Carant

Grants ACIR

Ulunt Tempsin Huy

TUTAL

£455 01T

HIU14 EH

163 772

245 472

255473

FEER ERN )

1000 Gs
2BE

13 EIR
§ 500 £00

073 020 16 A5G EE0 375




ZULULAN [ISTRICT MUKICIPALITY
KOFES TO THE FNANCIAL STATEMENTS
Jor ihe year eated 30 June 204

Gner Revenue fremm Hon-Exchange

i F et

Re classded o Otet Incme

fyuitanie Share

Hota

014 ik

T tenims of e Consstabon s giant 1 sed b sub
fwalw

MG GRANT

Balance unspent at baginning of year

£l year e,

15 mat - Sarstod o revorse.

Conditions shifl ta be met - remain labiides

amme and the oo

et @ mutt year i

Caonditional Government Grants and Subskiiss

iane Grsipent at kegmeng of year

T

COnIEAS Mt - Hanshsied 0 fevenue

Conditions shill to be mel - remain liabifides

Ry i iaveds oF Qvemmint grants

Eased on tha atiocalions sel cutn the D Aot 09 of 20T

3 tnanesal years

tunt

CTHER INCOME FROM EXCHANGE TRANSACTIOHS

DTHER HCONE

wally fow

i ConnSchonts Sewarags

NGRS el

onnecten fees-water

ichits

ey

hING LIRSS HECkvEn
5 Lewy Rebuas
fonder denesit

Totat

Ae-classifec to Revenue From ten Exchangs (Tarpetag Fes)
TOTAL ORHEH INCTME

EMPLOVES RELATER COSTR

TOTAL ENPLOYEE RELATER COSTS

25UI T4

2533754
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ZULUEANE DS THICT MUNICIFALITY
HOTES TU THE FINANCIAL STATEMENTE
tot the year ended 30 June 2004
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